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"(1) initiate consultations with the foreign government with
jurisdiction over the foreign person who committed the viola-
tion involved, in order to seek prompt remedial action by that
government;
"(2) initiate discussions with the governments participating in
the Coordinating Committee regarding the violation and means
to ensure that similar violations do not occur; and
"(3) consult with and report to the Congress on the nature of   Reports.
the violation and the actions the President proposes to take, or
has taken, to rectify the situation.
Defense and
national
security.
"(k) damages for certain violations.—(1) In any case in which
the President makes a determination under subsection (a), the
Secretary of Defense shall determine the costs of restoring the
military preparedness of the United States on account of the viola-
tion involved. The Secretary of Defense shall notify the Attorney
General of his determination, and the Attorney General may bring
an action for damages, in any appropriate district court of the
United States, to recover such costs against the person who com-
mitted the violation, any person that is owned or controlled by the
person who committed the violation, and any person who owns and
controls the person who committed the violation.
Courts, U.S.
"(3) The total amount awarded in any case brought under para-
graph (2) shall be determined by the court in light of the facts and
circumstances, but shall not exceed the amount of the net loss to the
national security of the United States. An action under this subsec-
tion shall be commenced not later than 3 years after the violation
occurs, or one year after the violation is discovered, whichever is
later.
"(1) definition.—For purposes of this section, the term 'foreign
person' means any person other than a United States person.".
SEC. 2445. ANNUAL REPORT OF DEFENSE IMPACT.
Section 14 of the Act (50 U.S.C. App. 2413) is amended by adding
at the end the following new subsection:
Classified
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"(f) annual report of the president.—The President shall
submit an annual report to the Congress estimating the additional
defense expenditures of the United States arising from illegal tech-
nology transfers, focusing on estimated defense costs arising from
illegal technology transfers that resulted in a serious adverse impact
on the strategic balance of forces. These estimates shall be based on
assessment by the intelligence community of any technology trans-
fers that resulted in such serious adverse impact. This report may
have a classified annex covering any information of a sensitive
nature/'.
SEC. 2446. IMPROVED MULTILATERAL COOPERATION.
Section 5(i) of the Act (50 U.S.C. App. 2404) (relating to multilat-
eral export controls), as amended by section 2421 of this Act, is
further amended by striking paragraphs (I) through (9) and insert-
ing the following:
"(1) Enhanced public understanding of the Committee's pur-
pose and procedures, including publication of the list of items
controlled for export by agreement of the Committee, together
with all notes, understandings, and other aspects of such agree-
ment of the Committee, and all changes thereto.

